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InterQil Corporation is developing a vertically integrated energy
business whose primary focus is Papua New Guinea and the surrounding
region. InterQil’s assets consist of petroleum licenses covering about 3.9
million acres, an oil refinery, and retail and commercial distribution
facilities, all located in PNG. In addition, InterQil is a shareholder in a
joint venture established to construct an LNG plant on a site adjacent to
InterQil’s refinery in Port Moresby, PNG. In early 2000, InterQil relocated
from Sydney to Cairns to improve efficiencies, and due to the easy access
to PNG where the company’s assets are based.

Since then InterQil has grown into a $3.5 billion company by
capitalisation and has offices in Singapore, Houston, Port Moresby and
Cairns. The main reasons for choosing Cairns were the short flight time
to PNG, affordable property prices and the convenience of Cairns being
close to an international airport. Therefore, instead of spending time on
an airplane from more distant cities in Australia en-route to PNG,
management’s time was better utilised building and developing its
businesses, which comprises upstream exploration assets, a 36,500
barrel per day refinery as well as the downstream distribution business
which in 2009 supplied approximately 70% of Papua New Guinea’s total
refined petroleum product needs.

For many of Interoil’s staff who relocated from elsewhere in Australia and
abroad, Cairns offers attractive advantages such as; good schooling,
good climate, insignificant pollution and an easy commute time between
home and office, which all contribute towards a healthier lifestyle.
Looking forward, we expect that with ExxonMobil’s-led LNG development
and InterQil’s proposed LNG facility, Cairns will remain attractive for
businesses that provide services/supplies/technical assistance, to the
burgeoning LNG industry, the oil and gas and the mining industry in
PNG. A real bonus is that there is no other city in Australia where you can
leave the office at 6:30am and be at the office or a meeting in PNG at
9:00am that same day.

Anesti Dermedgoglou

Vice President Investor & Public Relations — Interoil Corporation

Precruitment

Tropical Cairns is a highly desirable city for those looking to combine a
wonderful lifestyle with their work and career development. Each day we,
at Precruitment, are approached by people from all parts of Australia,
New Zealand and many overseas destinations looking for employment
opportunities in our beautiful region. These people are attracted by the
quality of life that Cairns has to offer them and their families.

Not only is Cairns an international icon holiday destination, itis a
cosmopolitan city that boasts a choice of high quality public and private
schools, James Cook University and a TAFE, medical and sporting
facilities, excellent weather and natural attractions such as rainforests,
beaches, the Great Barrier Reef and a gateway to the outback, the Cape
and Gulf Country. There is something for everyone.

With this attractive lifestyle, Cairns offers several benefits to companies
who are looking to establish themselves in Northern Australia, including
cheaper rents and comparatively lower employment costs compared to
other cities in Australia. With its international airport, Cairns provides
quick and easy access to other Australian cities and overseas
destinations.

The region’s close proximity to Papua New Guinea makes it a gateway to
this emerging market. Regular flights to Port Moresby allow people to fly
to PNG in the early morning and return to Cairns in the evening, making
the city perfectly located for fly-in/fly-out work in PNG. The cost of daily
flights is more than offset by the high cost of accommodating staff in Port
Moresby.

Over the past 12 years Precruitment has been highly successful in finding
quality executives and staff for many local and international businesses
in the region, including PNG. Precruitment has more than 20,000 quality
people registered on its data base, and with an office in Townsville, can
ensure clients have access to a supply of staff for all types of businesses.

Gayleen Toll

Managing Director of Precruitment



Cairns Seaport is home to a large and diverse
marine sector, from fishing fleet to reef fleet;
from small craft to superyachts; from cargo
vessels to cruise liners — all have a place in
Cairns Seaport. And with such a vibrant maritime
industry, Cairns offers a host of servicing and
supply businesses that support them with
shipbuilding, maintenance and training skills
and expertise.

Cairns is the most northerly seaport on the east coast of Australia
and services Tropical North Queensland with a coastline of some
2,400km through to the tip of Cape York Peninsula, and around
the Gulf of Carpentaria to the Northern Territory border.

Quick stats

e Qutside of Sydney, Cairns is the most visited port for major
cruise ships. It is the major marine training location for
Queensland TAFE, has two commercial fishing bases, a naval
base, a thriving superyacht industry and the largest
concentration of dive tourism industry in the country

e There are 1,115 registered commercial vessels in Cairns

e There are over 300 commercial passenger vessels registered
in Cairns, making it the biggest in the State

e C(Cairns is home for one of the largest fishing fleets in Australia,
with almost 400 fishing vessels

e With a turnover of $670 million, some 4,500 people are
employed in the region’s maritime sector, including 1,300 in
the shipbuilding, repair and service sectors

e Ports North, which is based in Cairns, owns and operates nine
major and community ports across the region.

What the Cairns Region has to offer

The Cairns Region has significant ability in maritime servicing at
three major slipways, all with significant experience and capacity.
Each slipway has differing capacities and niche qualities, and all
offer a quality product. They have the ability to provide
maintenance on a wide variety of vessel types with slipway
capacity up to 100 meters and 3000 tonnes, and haul-out
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facilities and floating docks up to 350 tonnes. Other services
include dry docks, undercover warehouse storage, engineering
and cleaning, painting and abrasive blasting. Through the
combination of these three company’s capacities almost all of the
maritime servicing is available in one central location, catering for
everything from trawlers, cargo vessels through to super yachts.

A dedicated superyacht cluster helps cater to a growing demand
for associated services, with Cairns attracting a superyacht market
that demands exacting services in an industry worth $50 million
to the region. Well over 100 businesses operate in the marine
servicing sector, from shipping agents to naval architects to cater
to such demand.

On the heavier side, the Cairns trading port handles bulk carriers,
coastal shipping, mother ships, and project specific
cargo/container carriers.

The skills required to cater to the region’s marine services sector
will be better delivered by the new Great Barrier Reef International
Marine College, due to be completed by the end of 2010, which
will provide a one-stop-shop for marine training, including an in-
shore craft simulator.

Adding to the capacity of Cairns Seaport is Mourilyan Harbour,
which currently is primarily used for sugar and live cattle export
but has the capacity to be used for additional purposes in the
future.




Aviation

The Cairns Region has a significant quantity of
aviation services comprising world-class
international, domestic and regional airports; a
range of direct international and domestic flights
as well as a series of interconnecting regional
flights; baseline services for several air charter
companies including both fixed wing and rotor
aircraft; substantial aircraft maintenance
facilities; and a comprehensive range of aviation
training facilities.

Quick stats

e (Cairns’ international and domestic airport handles 130,000
aircraft movements a year

e Many towns and cities around Australia can be directly
accessed through Cairns Airport

e There are 26 general aviation carriers operating out of the
Cairns Region, utilising the region’s 83 fixed wing and rotor
aircraft

e Collectively there are 86 aviation businesses and related
agencies in the Cairns region, with a workforce fast
approaching 2,300

e The region has world-class aviation training and
maintenance facilities.

What the Cairns Region has to offer

The Cairns Region is fortunate to possess one sizeable
international airport and several regional airports, including
Mareeba, Cooktown, Weipa, Innisfail and Horn Island. With in
excess of 3 million passenger movements a year on passenger
airlines at the Cairns International Airport alone, the Cairns
International Airport is a hub for activity in the region and the
South West Pacific.

The nexus between international airline, major domestic airline,
regional airline and general aviation air transport services offers a
variety of business opportunities for travellers seeking access to a
wide range of destinations. Travellers can access direct
international linkages to Japan, Hong Kong, New Zealand, and

The Cairns Prospectus — A Regional Profile

Guam, and all capital cities in Australia, excluding Canberra and
Hobart. In turn this also allows fly-in staff access to PNG mining
sites from many destinations across Australia, of which 4,000
currently live in the region.

Location

Charters are flown on a regular basis between Cairns and mining
projects in PNG, and the route between Port Moresby and Cairns
is serviced by two international airlines. There is also a dedicated
air freighter service between Port Moresby and Cairns. Skilled
petroleum industry and mining personnel for projects in PNG
could be accessed from the TNQ region.

Maintenance and Training

Cairns has the only recognised service facility for Bombardier's
Dash 8 Q-Series aircraft in the Southern Hemisphere and also
boasts the largest avionics facility in Australia. Capabilities
include heavy maintenance and line maintenance to fixed and
rotary wing aircraft, piston engine and propeller overhaul; turbine
and piston aircraft and component overhaul, repair and
maintenance; major structural repairs and modifications; safety
equipment overhaul; complete refurbishments; private, corporate
and commercial jets and the provision of logistics support to
name a few.

There are 20 aviation training and maintenance companies and
28 aviation support companies operating within the region.
Aircraft maintenance activities are concentrated in Cairns but also
located at Mareeba and Horn Island.

There are a number of pilot training businesses across the region
and a major training institution for aircraft engineers and technical
support staff, which is the Cairns Aviation Skills Centre. This
centre has won international acclaim for its level of
professionalism and innovative training programs. There is also a
range of specialised training available in specific areas such as
dangerous goods.




Professional
Services

Cairns is home to around 22,400 businesses
primarily in construction, property/business
services and retail trade. High tourism activity
and fly-in/fly-out operations to surrounding
mines have also led to a higher proportion of
transport/storage, accommodation, cafe and
restaurant businesses in Cairns when compared
to the rest of Queensland.

Quick stats

Cairns is an ideal service hub to neighbouring communities

because it has such a strong professional services base. In the

city of Cairns alone, there are approximately

e 150 accountancy, taxation and financial planning firms

e 380 legal firms

e 20 banks, credit unions and other key financial institutions
(the majority of which have numerous branches throughout
the region)

e Over 30 employment service firms specialising in recruitment
and human resources

e 15 firms specialising in migration services

e A growing number of consulting engineers, environmental
consultants, architects and geotechnical specialists

What the Cairns Region has to offer

Businesses and research organisations in Cairns have developed
specialist skills and knowledge to adapt to the tropical
environment and the challenges it presents. This critical mass of
knowledge and skills is known as Tropical Expertise, and its
membership base of more than 230 businesses specialise in the
production of goods and services that cater to tropical lifestyle,
specifically in health, environment, agribusiness, design and
construction.
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The bountiful and beautiful district that surrounds Cairns also has
much to offer. The Tablelands region to the West of Cairns is
emerging as one of the most exciting places in North Queensland
to live and do business. Due to its varied climate, rich agricultural
soils and plentiful irrigation water, the Tablelands is a prolific
producer of agricultural commodities to Australia and the world.

The Cassowary Coast region to the South of Cairns offers a
relaxed, outdoor lifestyle with essential services readily available.
With a healthy annual rainfall of more than two metres (and even
more in some parts of the district), this area is also one of the
wettest and greenest in Australia, making it ideal for the
production of tropical crops such as sugarcane and bananas.

The pioneering spirit that established and developed the Cook
Shire to the North of Cairns is still alive and strong in the 21st
century. The region’s main economic drivers are cattle, mining,
fishing and horticultural industries.
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Tropical Expertise
An Emerging Industry

In 2008/09, the Cairns regions’ tropical
expertise economy generated export revenue
worth approximately $6.4 million, a large
majority of which was in International
Development Business. The region’s proximity
and access to the Asia Pacific region makes it the
ideal provider of Tropical Expertise across a wide
range of sectors, including Tropical Health,
Tropical Agribusiness, Tropical Living and
Tropical Environmental Management.

Quick stats

e The global tropical economy is projected to reach US$40
trillion in 2025

e C(Cairns-based tropical expertise exports amounted to more
than $6.4 million in 2008/09; $4.3 million of this value was
International Development Business

e Tropical Experts provide innovative solutions to tropical issues

e Easy access to Asia Pacific region providing timely response

e More than 3.3 billion people, almost half the world's
population, live in the tropics, many in developing countries
and regions.

What the Cairns Region has to offer

Businesses and research organisations in Tropical North
Queensland have developed specialist skills and knowledge to
adapt to the environmental challenges presented by the region’s
tropical climes. This body of skills and knowledge is called
Tropical Expertise and is defined as...

‘Businesses utilising or delivering research, innovation, science,
knowledge/skills and practices, which are particular to tropical
products, production, outputs or services.’

Tropical Expertise can be seen in:

e The construction of roads and highways to mitigate flooding
during the monsoon season;

e C(linical practices to prevent bacterial infections in humid
conditions;

e Training Micronesian countries in sustainable, eco-friendly
tourism practices.

What makes the Region the centre for Tropical Expertise?

e Proximity and access to the Asia Pacific region;

e Significant capacity in research and development;

e Strong partnerships between industry and research institutes;
and

e An extensive network of local stakeholders.

Businesses and research organisations in the Cairns region offer a
wide array of tropical expertise in areas such as protected area
management, tropical disease management, planning and project
management of tropical buildings, community engagement,
sustainability solutions, infrastructure and construction or water
management, with many of them recognised as international
experts in their field. They include include James Cook University,
Commonwealth Scientific and Industrial Research Organisation
(CSIRO) and the Australian Research Council (ARC) Centre of
Excellence for Coral Reef Studies, management bodies such as
Wet Tropics Management Authority, and international engineering
firms such as ARUP, Maunsell and GHD.




Resource &
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Mining Services

The Cairns Region has a long history in providing
quality services to the mining and resource
industry, with the connection dating back to the
gold mining boom in the late 19th century.
Businesses within the region have built
expertise around servicing this market in mostly
far flung, difficult to reach mine locations. The
region boasts a wide array of mining and
resource services including, training,
recruitment, contact labour, safety and
environmental consulting, mechanical servicing,
plant manufacture, maintenance and shut-down
services. Almost all of the needs required by
mining and resource companies can be sourced
directly within the Cairns region.

Quick stats

e Interoil, Barrick Gold & International Purveyors (FreePort
Indonesia) have offices in Cairns;

e 2100 resource sector employees travel from Cairns each week,
with more than 150 already employed in PNG projects;

e International Purveyors (FreePort Indonesia) have their
Australian consolidation point in Cairns with their own vessel
travelling between Cairns and the mine site;

e Many mining companies currently source commodities and
personnel from the Cairns region;

e (Cairns Airport has strong linkages both domestically and
internationally;

e Port Moresby is the closest capital city to Cairns.

What the Cairns Region has to offer

Much of the information on local mining and resource capabilities
can be sourced through the Cairns Chamber of Commerce’s
Resource & Industrial Taskforce. Formed in 2006, the role of the
Taskforce is to promote Cairns as a service and supply hub, as
well as a fly-in/fly-out location. For the past four years the
taskforce has been targeting companies across Northern Australia

and Papua New Guinea and bringing their key personnel to Cairns
for industry briefings and site inspections. The taskforce’s goal is
to firstly understand the requirements of mining businesses and
then match this with the region’s capabilities.

The skills and experience within the Cairns business community
are ideally suited to working in this sector across Northern
Australia and PNG. The Cairns region has been a provider to the
mining and resource industries for many years across all business
sectors, including providing fly-in/fly-out services and employees.

How to make contact?
Resource and industrial sector enquiries can be fielded by the
Taskforce through the Cairns Chamber of Commerce office.

Resource & Industrial Taskforce
www.cairnschamber.com.au
Phone: + 617 4031 1838

Fax: + 617 4031 0883

Email: info@cairnschamber.com.au

Direct Online contacts?

A database of Cairns region service providers, delineated into
specific sectors can be found on the Advance Cairns website:
www.advancecaims.com/cairnsregionalservices
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Transport
Links

Cairns is an international air and sea port, well Air links are also second to none with strong links to regional,
. . . domestic and international destinations.

connected within Australia by both road and rail

links with substantial quantities of products and
produce exported from the region. On the back of \ g
the region’s air links, it is a significant service reen©
provider into Northern Australia and South East
Asia, in particular Papua New Guinea.

Quick stats

e The Cairns Port has a long tradition as a supply hub for the
Torres Strait, Cape York and Gulf of Carpenteria communities

e There are 17 direct flights between Cairns & Port Moresby

uuuuu

per week Ayers Rock (14)
g . Alice Springs (7) Byfsbane (77)

e 20,000 general aviation (aircraft) movements take place old Coast (3)

each year Perth () Sychey (66)

. . . . Adelaide (4)
e There are 40 direct international flights per week Meboune 31y Avkand (4 e
. . N . . INeW Zealand lajor Domestic Flights

e Cairns is ranked 7th in Australia for International passenger m—nternational Routes

movements.

What the Cairns Region has to offer

The Cairns Port’s current bulk cargo capacity includes petroleum
products, sugar, fertiliser and liquid petroleum gas. The port is
ideally located as a supply and service centre for the mining
industry, and currently services mining interests in West Papua.

The Cairns Seaport has extensive coastal shipping through Cape
York and the Torres Strait allowing for expansion of services into
PNG. Recent research has indicated the demand for direct
services between Cairns and PNG with a number of local and
national shippers considering the establishment of direct
services.

Road and rail access is available from all major centres,
reinforcing the value of Cairns as a major supply hub for Northern
Australia and PNG.
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CAIRNS

CAIRNS CHAMBER
OF COMMERCE

Queensland
Government

To contact any of the businesses listed in this publication, and to access a
register of companies from all the industry sectors, please refer to the
Advance Cairns website: www.advancecairns.com/cairnsregionalservices

Advance Cairns

Phone: +61 7 4080 2900

Fax: +61 7 40313994

Email: admin@advancecairns.com

www.advancecairns.com
www.thinktng.com

Cairns Chamber of Commerce
Phone: +61 7 4031 1838

Fax: +617 4031 0883

Email: info@cairnschamber.com.au
www.cairnschamber.com.au

Department of Employment,

Economic Development and Innovation
Phone: + 617 4048 1111

Fax: + 617 4048 1122

Email: businessassist.cairns@deedi.qld.gov.au
www.deedi.qld.gov.au
www.investqueensland.com.au
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Cairns Chamber of Commerce
Cairns Convention Centre
Cairns Regional Council
Conrad Gargett & Associates
James Cook University

Ports North

Study Cairns

Tourism Queensland

Cairns Airport Pty Ltd




